Sample Completed Lesson Plan Template

Unit 1: Political and Economic Structures
Lesson Title: Types of Economies

Pretest Page
command economy

traditional economy

market economy

mixed economy

economic questions

costs/benefits of economic decisions

Lesson Overview Page
Lesson Overview 

Nations answer economic questions in different ways.  Some nations try one type of economic systems. Some nations blend types of economic systems.
image of money to represent types of economies; does not have to be United States money
Key Questions

What are the characteristics of a traditional, command, and market economy?  

How do economic systems (traditional, market and command) address the three economic questions (What to produce?, How to produce?, For whom to produce?)? 

Why do governments organize their mixed economies using elements of traditional, market and command economic systems?
Student Outcomes

explain how traditional, command, and market economies answer the basic economic questions of what to produce, how to produce, and for whom to produce (4.1.1a)

identify why governments organize their mixed economies using elements of market, command, and traditional in order to make policies to satisfy economic wants (4.1.1b)

describe how governments organize their economic system for the production, distribution and consumption of goods and services (4.1.1c)

explain how elements of market, command and traditional economies, such as consumer preferences, tariff policies and farming practices, have shaped the United States mixed economic system (4.1.1d)

evaluate the strengths and weaknesses of pure tradition, pure command, and pure market economies as ways to make economic decisions (4.1.1e)

identify the costs, including opportunity costs, and the benefits of economic decisions by individuals, businesses, and governments in traditional, command, and market economies (4.1.1f)
Key Terms

command economy
market economy

mixed economy 

traditional economy
Student Resources
Types of Economies Worksheet (.doc)
Mixed Economies BCR Worksheet (.doc)
Chart of Activities:

Activities to Complete
Estimated Time
Key Terms: Types of Economies
10 minutes 

Opening: An Economic Question
5 minutes 

Activity 1 P1: Traditional Economies
10 minutes 

Activity 1 P2: Command Economies
10 minutes 

Activity 1 P3: Market Economies
10 minutes

Activity 2 P1: Who Gets the Harvest
10 minutes

Activity 2 P2: Who Gets the Harvest
10 minutes


Activity 3 P1: Introduction to Mixed Economies
15 minutes

Activity 3 P2: Mix it up
25 minutes


Closing: Assessment
15 minutes

Time

Time for Lesson: 110 minutes

Key Terms Page
command economy

market economy

mixed economy 

traditional economy

Opening: An Economic Question Page
All countries must decide how to use their scarce economic resources. In deciding how to use their resources, the three economic questions a nation must answer are: 

Development Note: Number the following three questions
What to produce? 

How to produce? 

For whom to produce?

Read the following economic scenario. 

Development Note: put scenario in shaded text box
Scenario: A company decides to install more machines and lay off some of its workers. 

Development Note: please put radio buttons beside questions and give correct/try again feedback for students. 

Correct answer:  
1. Which economic question is being directly addressed? 
A. How to produce
B. What to produce
C. For whom to produce

Activity 1: Traditional Economies P1
Each nation or society answers the three basic economic questions differently. Remember, the three economic decisions a nation must make are: 

Development note: number the following three questions
What to produce? 

How to produce?

For whom to produce? 

 

Traditional, command, and market economies are three different systems that nations use to make economic decisions. 

 

In this activity, you will read about each of these types of economies and answer questions on your organizer. You'll use this information to complete a writing assignment that will be graded. 

Download the Student Resource: Types of Economies Student Guide and use the information below to prepare your answers and complete it. 

 

Directions: Read about each type of economy and pause after each section to answer the questions on your student resource. Complete the chart to describe how each economy answers the basic economic questions.
 

Traditional Economies
need an image of traditional economy OR use the image at this site

http://en.wikipedia.org/wiki/Social_sciences  Buyers bargain for good prices while sellers put forth their best front in Chichicastenango Market, Guatemala
Development note: put content in shaded box from “In a traditional economy….  up to “On your student resource……” 

In a traditional economy, economic questions are answered by what happened in the past, by customs, and by tradition. The economy will produce what was made in the past, will make it the way it was made in the past, and the same people will receive what was made in the past. 

 

Individuals who live in traditional economies live comfortably. However, these economies typically lack many productive resources. These individuals and society exist at a level where they only produce enough to live on. If there is not enough produced for sustaining the group, some people may leave the society or die. If there is overproduction and extras were created, the extras will still be distributed based on the traditions. 

 

Traditional economies are found in remote areas, such as the Guatemalan highlands, the Brazilian rainforest, the Himalayan Mountains, or Indonesian jungles. These groups generally focus their activities on hunting, fishing, or farming. 

 

On your student resource, answer the following questions for traditional economies on the chart: 

Development note: Bullet questions

Who decides what to produce?

Who decides how to produce?
Who decides for whom to produce it?

What are potential problems with this type of economic decision making?

Where does this type of economy exist today?

Activity 1: Command Economies P2
image of people standing in line at store needed for command economy

Development note: put content in shaded box from “In a command economy….  up to “On your student resource……” 

In a command economy, the government answers the three basic economic questions. The government prepares detailed plans about what to produce, how to produce it, and for whom to produce it.

 

Historically, China, the former Soviet Union, and Eastern Europe relied on command economies. However, problems with meeting production goals such as shortages and surpluses caused economic instability in these countries. The government planners often ignored the needs and wants of the people when developing plans. Environmental abuses also caught up with many of these countries. Trade pressures from other countries in the global market forced additional change.

 

Today, Cuba and North Korea operate under a command economy.

 

On your student resource, answer the following questions for command economies on the chart:

Development note: Bullet questions

Who decides what to produce?

Who decides how to produce?
Who decides for whom to produce it?

What are potential problems with this type of economic decision making?

Where does this type of economy exist today?

Activity 1: Market Economies P3
image of people buying items in a market economy
Development note: put content in shaded box from “In a market economy….  up to “On your student resource……” 

 

In a market economy, buyers and sellers answer the three basic economic questions.

 

A market economy is a lot like casting a vote for a political candidate. When buyers go to the store and buy goods and services, they are choosing the goods and services they want. If producers want to make money, they will interpret what the buyers want. When producers make correct interpretations of the market, they will produce the things that buyers want and demand in the correct quantities.

 

If the producers make too little or too much of a good or service, they will not make a profit. Producers are motivated to make a profit when selling their goods and services. Sometimes this desire to make money has led to business abuses, such as poor quality goods and services, illegal business activity, and paying workers low wages. In addition, buyers' wants and desires are always changing and sometimes these changes occur quickly. Producers often can not keep up with buyers and their businesses fail.

 

Today, the United States and Japan operate market economies.

 

Citation: Adapted from Junior Achievement

 

On your student resource, answer the following questions for market economies on the chart: 


Development note: Bullet questions

Who decides what to produce?

Who decides how to produce?
Who decides for whom to produce it?

What are potential problems with this type of economic decision making?

Where does this type of economy exist today?

Submit the completed activity to your teacher as instructed. 

Activity 2: Who Gets the Harvest  P1
Traditional, command, and market economies are 3 different ways that countries address their economic decisions.

 
Development note: bold traditional economy, command economy, and mixed economy and bullet each item

traditional economy: insert definition
command economy: insert definition
market economy: insert definition
Directions: Read the following sentences and decide whether each best describes a command, market, or traditional economy. Explain why. 

Create selected response questions with text box for students to explain their response. SRs have feedback correct/try again and explanation will appear

1. Ralph becomes a police officer because his father was one as were all of the men in his family. The type of economy described is:
MACROBUTTON HTMLDirect 
 A. traditional
MACROBUTTON HTMLDirect 
 B. command
MACROBUTTON HTMLDirect 
 C. market
Correct answer A
Explain why: 


Feedback: Ralph’s job choices are based on family traditions.

2. MACROBUTTON HTMLDirect 
 Alice thinks Burtonsville needs a discount computer store so she decides to start her own business. The type of economy described is:
MACROBUTTON HTMLDirect 
 A. traditional
MACROBUTTON HTMLDirect 
 B. command
MACROBUTTON HTMLDirect 
 C. market
Correct answer C

Explain why: 
MACROBUTTON HTMLDirect 
       
Feedback: Alice chose to create her own business.
MACROBUTTON HTMLDirect 
 
3. Troy decides not to buy a new car because it costs too much. The type of economy described is:
MACROBUTTON HTMLDirect 
 A. traditional
MACROBUTTON HTMLDirect 
 B. command
MACROBUTTON HTMLDirect 
 C. market
Correct answer C
Explain why: 


Feedback:  MACROBUTTON HTMLDirect 
 Troy has the choice to buy based on price.
MACROBUTTON HTMLDirect 
  

4. A planning commission decided how much coal should be produced. The type of economy described is:
MACROBUTTON HTMLDirect 
 A. traditional
MACROBUTTON HTMLDirect 
 B. command
MACROBUTTON HTMLDirect 
 C. market
Correct answer B
Explain why: 


Feedback: MACROBUTTON HTMLDirect 
  The commission determined how many goods should be produced. 
  

5. Doctors are employed by the state and their fees are set by the government. The type of economy described is:
MACROBUTTON HTMLDirect 
 A. traditional
MACROBUTTON HTMLDirect 
 B. command
MACROBUTTON HTMLDirect 
 C. market
Correct answer B
    
Explain why: 
MACROBUTTON HTMLDirect 
        
Feedback: MACROBUTTON HTMLDirect 
  The doctors are employed by the government that determines the fees charged by the doctors.
  

6. The software for the new computer system was sold to the company that offered the highest price. The type of economy described is:
MACROBUTTON HTMLDirect 
  A. traditional
MACROBUTTON HTMLDirect 
  B. command
MACROBUTTON HTMLDirect 
  C. market
Correct answer C

Explain why: 
Feedback: The software being sold involves buying and selling based on competition.MACROBUTTON HTMLDirect 
  
  

Activity 2: Who Gets the Harvest P2
Now that you have practiced determining the type of economy, complete the Who Gets the Harvest Check for Understanding.  

Please put the following into Flash using the multiple choice template.
Check for Understanding

1. The first harvest of the grapes went, as is the custom, to the elders in the town.

A. traditional

B. market

C. command

Correct Answer:  A

Feedback: The harvest distribution was determined by the past tradition of giving it to the town elders.

2. The first harvest was sold to the Sour Grapes Company, since they offered the highest price.

A. traditional

B. market

C. command

Correct Answer:  B

Feedback: Sour Grapes Company is a buyer who offered the most money for the harvest.

3. The Federal Farm Bureau, a government agency, gave all of the first harvest to the northern counties.

A. traditional

B. market

C. command

Correct Answer:  C

Feedback: The government decided the harvest distribution through the Federal Farm Bureau.
4. At the auction, the first harvest was sold to the highest bidders - a group of foreign businessmen.

A. traditional

B. market

C. command

Correct Answer:  B

Feedback: The foreign businessmen served as buyers in the market.
5. The first harvest fell short of the planners’ objectives and concerns developed about how to continue the plan.

A. traditional

B. market

C. command

Correct Answer:  C

Feedback: Planners’ worked for the government; the harvest distribution was not determined by tradition or buyers on the market.
End Flash 
Activity 3: Introduction to Mixed Economies P1
Image: The farmer's market near the Potala in Lhasa. Freedom to buy, sell, and profit are limited by significant regulations, taxes, and fees. Source: This photo from wikipedia.org has been released into the public domain by its owner and copyright holder, Nathan Freitas
Very few countries base their economic decisions on only one type of economy. 

 

A mixed economy is a blend of the different economies. In most cases, a mixed economy reflects some part of market decision making and government participation.

For example, the United States has a mixed economy. Most economic decisions are still made by buyers and sellers. However, the government does have a hand in the decision making. For example, the government limits who can buy cigarettes. The government also sets a minimum wage to be paid to all workers. 

 

Countries that have traditionally followed command economies have slowly mixed elements of market economies into their decision-making. 

 

China continues to develop aspects of a market economy by adding private ownership of resources. Chinese companies are also meeting the demands of buyers in a global market place. They make goods and services that people want to buy.

Activity 3: Mix It Up P2
Convert the following into a Mini-Lecture/Presentation with AUDIO – See attached powerpoint. 
Closing: Assessment Page
Summary and Review

You have completed the lesson "Types of Economies" and learned that nations must decide how to use their scarce economic resources. In deciding how to use their resources, the three economic questions a nation must answer are

Development note: bullet following three items.

What to produce?

How to produce?

For whom to produce?

 

Market, command, and traditional economies are three different systems that nations use to make economic decisions. Very few nations base their economic decisions on only one type of economy, however a mixed economy is a blend of the different economies. In most cases, a mixed economy reflects some part of market decision making and government participation. 

 
Select the link to review the pre-test prior to completing the lesson assessment.

 

Download the Mixed Economies BCR student resource and keep a copy in your notebook for reference. 
Think about the types of economies you studied in this lesson. Respond to the Brief Constructed Response prompt.

Development note: bullet following three items.

Describe the benefits of choosing a mixed economy.

Explain why the United States is considered a mixed economy.

Include details and examples to support your answer.

Select the link to review the Social Studies Rubric.
 

Submit the completed BCR to your teacher as instructed.

Writer: Katie Egan
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